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MOORE STEPHENS

CHARTEREDR ACCOUNTANTS
{FIRM NO: AF.0282)

FTSB
9-maonth
financial period
ended <- Financial year ended 30
390 September September ->
2005 2006 2007
RM'000 RM'000 RM™000¢

Operating revenue 1,94} 3,142 3,877
Cost of operations (457} (682) (789)
Gross profit 1,484 2.400 3,088
Other operating revenue - - -
Administrative costs {157 {285) (364}
Profit frem operations 1,327 2,175 2,724
Finance cosls - - -
Profit before taxation 1,327 2,175 2,724
Taxation (333) {373) {700)
Profit afier taxation 994 1,600 2,024
Profit before taxation is analysed as follows:-
Profit before depreciation and interest expense 1.448 2,346 2,937
Depreciation (121 {L171) (213}
Interest expense - . -
Profit before laxation 1,327 2175 2,724
Number of ordinary shares in issue {*000) 20 20 20
Gross earnings per share {RM) 66.35 1G8.75 136.20
Net earnings per share {RM) 49,70 80.00 101.20
GP Margin {%0) 76 78 80
PBT Margin (%) 68 69 70
PAT Margin (%) 51 5l 52
Effective 1ax rate (%) 25 26 26
Gross dividend rate (%) 7/ 13,888.89 . -

w On annualised basis, the gross earnings per share is RMS88.47 and the wnet earnings per share is RM66.27.

2 Based on gross dividends relating to a financial periodivear divided by the number of ordinary shares in ssue as

al end of the financial periodiyvear.
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Notes: -
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()

fc)

(d)

fe)

MOORE STEPHENS

CHARTEREDR ACCOUNTANTS
{FIRM NO: AF.0282)

There was no extraordinary item or exceptional item jor alf the financial periodivears under review.

The decrease in total operating revenue for the financial period ended 30 September 2003 as compared 1o the totol
operating revenue for the financial year ended 31 December 2004 of RM3.65 niiilion was mainly due fo shorter
accounting period of only nine (9) months for the flnancial period as compared to twelve (12) months for the
previous financial year and a decrease of equipment rental revenue from DESB as a result of expiry on certain of
its affshore maintenance contracts during the period under review.,

The increase in fotal operating revenue for the financial year ended 30 September 20016 as compared fo the
Jinancial period ended 30 Sepfember 2005 was mainly due fo full accounting period of twelve (12) months for the
Jirancial year as compared 10 only nine {9} months for the previous financial period coupled with additional
equipments acquived during the financial year under review being rented to DESB although pariially mitigated by
an overall reduction in rental rates given to DESB.

The increase in total operating revenue for the financial year ended 30 September 2007 as compared fo the
previous financial year ended 30 September 2006 was mainly due to additional offshore equipments acguired
during the financial year wnder review being rented to DESB. The subsrantial demand jor the offshore equipments
was due to the increased level of offshore mainienance activities invelving offshore equipments by DESB.

The decrease tn PBT Margin for the financial peviod ended 30 September 2005 as compared 1o the PBT Margin
Jor the financial year ended 31 December 2004 of 71% was mainly due (o depreciation charge which did not
decrease in proportion to the decrease in total operating revenue.

The increase in PBT Margin for the financial year ended 30 September 2006 as compared to the previous financial
vear ended 30 September 2005 was mainly due to relatively lower increase in depreciation charge, operating staff
costs and insurance premium as compared to the increase in total operating revenue although mitigated by the
overall reduction in rental rates given to DESB and a relatively higher increase in administrative siaff cosis.

The increase in PBT Margin for the financial year ended 30 September 2007 as compared to the previous financial
year ended 30 Seplember 2006 was mainfy due o a relatively lower increase in operating staff costs as compared
o the increase in toral operating revenne afthough mitigated by a significant increase in depreciation charge and
insurance premiums arising firom acquisition of the offshore equipments and motor vehicles, and a significant
increase in warehouse remal expenses due to the full year's rental jor the financial vear under review as
compared to ondy one (1) month renial in the previous financial year,

The lower effective tax rate applicable to the 9-month financial period ended 301 September 2005 and the two (2}
Jfinancial years ended 30 Sepiember 2007 as compared to the siatutory tax rate applicable to these financial
periodiyears was mainly due to lower tax rate of 20% on the first RM500,000 of FTSE s chargeable income for the
financial periodivears as provided in the Income Tax Acy, 1967 applicable 10 companies with paid-up share
capital of RM2.5 miflion or less with effect from year of assessment 2004,

The dividends declared and paid by FTSE during the financial periodivears under review can be referred fo in
paragraph D.

The gross earnings per share Is computed based on profit before taxation divided by the number of ordinary
shares In issue during the financial periodivear,

The net earnings per share is compufted based on profit afier toxation divided by the number of ordinary shares in
issue during the financial periodiyear.
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DMSSB
------- Financial year ended 30 September —----- >
2005 2006 2007
RM™000 RM000 RM"000

Operating vevenue 2,111 24,380 31,324
Cost of operations {2,336) {16.625) {19,435)
Gross (loss)/profit (225} 7,755 11,889
Administrative costs {326} {825} {2,002)
{Loss)/Profit from operations {5513 6,930 9.887
Finance costs {546) (1.683) (3.275)
(Loss)/Profit before taxation (1.097) 5.247 6,612
Taxation - {939) {1,021)
{Loss)/Profit after taxation {1.097) 4,308 5,591
(Loss)/Profit before taxation is analysed as follows:-
Profit before depreciation and interest expense 64 8,993 13.394
Depreciation (618) (2,071) (3,508)
Interest expense (543) (1677 (3,274)

. {Loss)/Profit before taxation {1,097) 5,247 6,612
Number of ordinary shares in issue {(*000) 3 044 11,000 11,000
Gross (loss)/earnings per share (RM) {0.36) 0.48 0.60
Net (loss)earnings per share (RM) {0.36) 0.39 0.51
(GLYGP margin {%) {1 32 38
(LBTYPBT margin {%) £52) 22 21
(LATYPAT margin (%) {52) 18 18
Effective tax rate (%) . 18 15
Gross dividend rate (%) - - .

o The number of shares has been pro-rated on time basis to accownt for allotment of 8,000,000 new ordinary shares

of RM 1 00 each in DMSSE at par for cash on 29 September 2005.
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MOORE STEPHENS

CHARTEREDR ACCOUNTANTS
{FIRM NO: AF.0282)

There was no extraordinary item or exceptional item for alf the financial years under review.

For the financial year ended 30 September 2005, DMSSE commenced business operations in May 2005, upon
completion of construction, inspection and commissioning of /s marine vessel, Dayang Periama, by providing
marine vessel chartering and onboard catering solely to DESB,

The significant increase in the total operating revenue for the financial year ended 30 September 2006 as
compared to the financial year ended 30 Sepiember 2003 was mainly due to full year's operation of Davang
Pertama coupled with the chartering of three (3} additional marine vessels of which, one (1) marine vessel namely
Davang Maju, was aequired by DMSSB during the financial year under review and the other two (2) marine
vessels namely Sealink Victoria and Seabutk Tak-im were chartered from third parties. Al the marine vessels were
chartered to DESB save for Sealink Victoria which was solely chartered fo Petronas for 100 days only between
Ociober 2003 and Janmuary 2006,

The significant increase in total aperating revenue for the financial year ended 30 September 2007 as compared 1o
the financial year ended 30 September 2006 was mainly due to full year's operation of Dayang Maju as well as the
commencement of operations of another newly constructed marine vessel in February 2007 namely Dayang
Berfian although partially mitigated by the absence of revenue from chartering of Sealink Victoria and a decrease
in revenue from chartering of Seabulk Takzim due (o expiry of the charter contract for this vessel in February
2007.

The loss before taxation for the financial year ended 30 September 2005 was mainly due 1o insufficient reverue 10
defray certain fixed overhead costs and high interest charges on a term loan secured io finance the construction of
Dayang Pertama.

The turnaround from loss before taxation for the financial year ended 30 September 2003 into profit before
taxation for the financial year ended 30} September 2006 was mainly due to relatively fower increase in
operational costs as compared lo the increase in revenue as the major costs whick include vessel charter cosis,
marine crew costs, insurance premiums, depreciation charge and repair and mainterance did not increose in
proportion fo the increase in the total operaiing revenue.

The marginal decrease in PBT Margin jor the financial year ended 30 September 2007 as compared o the
financial year ended 30 September 2006 was mainly due to a provision for dry docking charges as well as an
increase in malintenance costs for Dayang Pertama, an increase in legal und professional fees arising fron the
issuance of the Islamic commercial popers and medium term notes and an increase in interest expense due (o
increase in termt foans drawn down for financing of marine vessels atthough mitigated by significanily higher
charter rate secured for Dayang Berlian as compared to the charier rate for Dayang Pertama and Dayang Maju.

There was no taxation for the financial year ended 30 September 2005 in view of the losses suffered by DMSSB for
this financial year.

The lower effective tax rate for the financial year ended 30 September 2006 as compared to the statutory tax rate
applicable to this financial year was mainly due to exemption from income tax under Section 544 of the Income
Tax Act, 1967 in respect of marine vessel charter revenue derived from charter of Dayang Periama.

The lower effective tax rate for the financial year ended 30 September 2007 as compared o the statutory tax rate
applicable to this financial year was mainly due to exemption from income tax under Section 544 of the Income
Tax Act. 1967 in respect of marine vessels charter revenue derived from charter of Dayang Pertama and Dayang
Berlian.

The gross (loss)earnings per share is compuied based on (loss)/profit before taxation divided by the weighted
average number of ordinary shares in issue during the financial year.

The net {loss)/earnings per share is computed based on (loss)profit after taxation divided by the weighted average
mumber of ordinary shares in issue during the financial year.

24

- 204 -



| Company No. 712243-U |

10, ACCOUNTANTS' REPORT (Cont'd)
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CHARTERED ACCOUNTANTS
(FIRM NO: AF.0282)
BALANCE SHEETS

We set out below the balance sheets of DEHB prepared based on its audited balance sheets as at end of the two
(2} financial period/year ended 30 September 2007, and the balance sheets of DESB, FTSB and DMSSB
prepared based on their respective audited balance sheets as at the end of the three (3) financial years/period
ended 30 September 2007. The balance sheets were not significantly affected by transactions and balances

between the corporations to which they relate, except to the extent stated in this report.

DEHB

ASSET
Current Asset

Cash in hand
TOTAL ASSET

EQUITY AND LIABILITIES
Equity

Share capital

Accumulated losses

Total Equity
Liabilities
Current Liabilities

Other payable and accruals

Total Liahilities

TOTAL EQUITY AND LIABILITIES

Key financial ratios. -
Current ratio (times)
Net tangible liabilities per share {(RM)

i First audited financial statement.

R As at 30 September ---—--—-—- >

@3 2006
RM

20077
RM

1
(4,936)

1
{6,196)

(4,935)

(6,195}

4936

6.196

4,936

6,196

0.0002
(2.467.50)

0.0002
{3.097.50)

2 The audited balance sheet hus been re-presented in order to conform to the format of presentation reguired by

FRS 1] on Presentation of Financial Statemenis
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MOORE STEPHENS
CHARTERED ACCOUNTANTS
(FIRM NO: AF.0252)
DESB

ASSETS
Non-Current Asset
Property, plant and equipment

Current Assets

Inventories

Trade recetvables

Other receivables, deposits and prepayments
Amount owing by shareholder

Cash on deposits with licensed banks

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Retained profits

Total Equity

Liabilities
Non-Current Liabilities
Hire purchase payables

Deferred taxation

Current Liabilitics

Trade payables ™

Other payables and accruals
Hire purchase payables
Bank overdraft

Dividends payables
Taxation

Total Liabilities

TOTAL EQUITY AND LIABILITIES
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R As at 30 September ——--—~-—---- >
2005 2006 2007
RM*000 RM’000 RM'000

3.879 3,407 3.598
1,559 1,979 2921
24.971 47.527 57.853
5.032 14,963 16,994
- - 170
21,115 8,123 23,982
2,976 470 614
55,653 73,062 102,534
59,532 76,469 106,132
2,600 2,600 2,600
39,872 46,666 63,904
42472 49,266 66,504
- - 182

596 585 501
596 585 683
12,894 16,664 29,802
1,500 1.511 2,408

- - 95

- 4,853 4,784

- 1,978 -
2,070 1,612 1,856
16,464 26,618 38,945
17.060 27,203 39,628
59,532 76.469 106,132
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MOORE STEPHENS

CHARTERED ACCOUNTANTS
{FIRM NO: AF.0282)

R As at 30 September —-eememeee- >
“ 2005 2006 2007
RM'000 RN 000 RM 000
Key financial ratios:-
Inventories” turnover period (months) 0.3 0.3 04
Trade receivables™ tirmover period {months) 2.7 5.3 5.5
Trade payables’ lumover period (months} 2.5 2.8 4.4
Current ratio (times) 3.38 2.74 2.63
Decbi-equity ratio {1imes) - 0.10 0.08
Nel tangible asscts per share (RM) 16.34 18.95 25.58
o The audited balance sheet has been rve-presenied in order to conform fo the format of presentation requsred by
FRS 11 on Presentation of Financial Statements.
z Included interest fiee advances 10 DMSSB of RMY, 137,667, RM 14,214,904 and RMI15,976,181 ax af 30 September
20035, 2006 and 2007 respeciively.
& Inciuded trade balances owing to FTSB, DMSSB and S K. Ling & Sons Sdn Bhd ("SKLSSB"), a conmpany in which
a director, Mr. Ling Suk Kiong, is a director and has substantial financial interest as foltows:-
R As at 30 Septenibr —verewme-ee >
2005 2006 2007
RAF O RM 000 RAM OG0
FTSB 1704 1767 1,807
DMSSE - - 2,556
SKLSSH 88 68 3
1.792 1.835 4.366

Note:  The normal credil lerms extended to trade receivables of DESB ranges from 30 days to 60 days. The
aging of trade receivables as at 30 September 2007 are as {ollows:-

Days 0-30 days 31-60 days 61-180 days > 180 days Total
RM000 RM'000 RM 000 _MO0g RM™000
Externai parties 33,427 1,905 2,521 - 57.833
% of total receivables (%) 92 3 5 - 100
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3. FTSB

ASSETS
Non-Current Assets
Property. plant and equipment

Defeired tax assels

Current Assets

Trade receivables

Sundry deposits and prepayments
Tax assets

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Retained profits

Total Equity

Liabilities
Non-Current Liability
Deflerred taxation

Current Liabilities
Accruals
Amount due W0 director

Taxation

Total Liabilities

TOTAL EQUITY AND LIABILITIES

Key financiaf ratios:-
Trade receivables’ turnover period (monihs}
Current ratio {times)

Net tangible assets per share (RM)

MOORE STEPHENS

CHARTEREDR ACCOUNTANTS
{FIRM NO: AF.0282)

L — As at 30 September -—--—-- >
7 2005 2006 2007
RM'000 RM'000 RM* 000
447 160 352
- 9 25
447 369 177
1,713 1.782 1.830
84 - 146
15 - -
676 600 2,440
2,488 2,382 4,416
2.935 2,751 4,793
20 20 20
2,854 2,494 4,518
2914 2,514 4,538
3 - -
18 39 20
- - 3
. 198 232
18 237 255
21 237 255
2,935 2,751 4.793
ft79 6.8 5.7
138.22 10.05 17.32
145.70 125.70 226.90

28

- 208 -



| Company No. 712243-U |

10. ACCOUNTANTS' REPORT (Cont'd)
CHARTERED ACCOUNTANTS
{FIRM NO: AF.0282)
W The audited balance sheet has been re-presented in order 1o conform to the format of presentation required by
FRS 101 on Preseniation of Financial Stetements,
& The trade balances are in respect of amounts owing by DESB and SKLSSB respectively.-
e s - Ax af 30 September —---———- >
2005 2006 2007
RM 000 RM'GOG RM 00D
DESB 1,704 1,767 1807
SKLSSB 8 16 23
1,712 1,783 1,830
14 Based on annualised aperating revenue
Note:  The normal credit terms extended to trade receivables of FTSB ranges from 60 days to 90 days. The
aging of trade receivables as at 30 September 2007 are as follows:-
Days 0-30 days 31-60days  &1-90days 91-1B0 days > 180 days Total
RM'000 RM'000 RM000 RM'000 RM 000 RM Q00
Related company (DESB) 555 333 315 604 - 1,807
Related party (SKLSSB) - - - 3 20 23
355 333 315 607 20 1,830
% of total receivables (%) 3] 18 17 33 ! 100
| THE REST OF THIS PAGE 1S INTENTIONALLY LEFT BLANK l
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MOORE STEPHENS

CHARTEREDR ACCOUNTANTS
{FIRM NO: AF.0282)

DMSSB
< ——---AS at 30 September------ >
2008 “ 2006 2007
RM*000 RM’000 RM (00
ASSETS
Non-Current Asset
Property, plant und equipment 45137 76,382 90.556
Current Assets
Trade receivables - 5,895 6,551
Other receivables and deposits 84 519 195
Cash and bank balances 315 634 2,620
399 7,048 9,366

TOTAL ASSETS 45.536 83430 99,922
EQUITY AND LIABILITIES
Equity
Share capital 11,000 11,000 11,000
Revaluation reserve 11.030 11,030 11,030
{Accumulaled losses¥Relained profits (1,110} 3,198 8,789
Total Equity 20,920 25,228 30,819
Liabilities
Non-Current Liabilities
Deferred taxation - 646 1.005
Term loan - secured 17.037 31,060 38.874

17.037 31,706 39.879
Current Liabilities
Trade payables 219 2,986 1,049
Other payables and accruals ¥ 4,859 20,112 21,300
Term loan - secured 2,5M 3,105 6,633
Taxation - 293 222

7.579 26,496 29,224
TFotal Liabilities 24,616 58,202 69,103
TOTAL EQUITY AND LIABILITIES 45.536 83.430 99,992
Key financial ratios: -
Trade receivables’ turnover period (months) - 29 2.3
Trade payables’ turnover period (months) 1.1 22 0.7
Current ratio (limes) 0.05 0.27 0.32
Debt-equity ratio {times) .93 1.35 1.48
Nel langible assets per share (RM) 1.0 229 2.80
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