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9. FINANCIAL INFORMATION (Cont’d)
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YEMEER
< Proforma >
(&I (H) (1D {Iv)
After
Company After Proforma After
as at 30 Group Proforma {I1) and Proforma
September After {I) and Inttial Public (IIT) and
2007 Acquisitions  Rights Issue  Offering Utilisation
RM’ 000 RM'000 RM'000 RM000 RM*OG{
Number of ordinary shares in issue {000} * 245,826 266,126 332,000 352,000
Net tangible assets (6) 122,907 143,207 263,124 263,124
Net tangible assets per share (RM) {3,000.000 .50 0.54 0.75 (.75
@ This represents RM1.00.
* This represents 2 ordinary shares of #MQ.50 each.
NOTES TO THE PROFORMA CONSOLIDATED BALANCE SHEETS AS AT 30 SEPTEMBER 2007
1. The proforma consolidated balance sheets had been prepared based on the audited balance sheet of DEHB and
all its subsidiary companies namely DESB, FTSB and DMSSB as at 30 September 2007.
2, The bases and accounting principles applied for the preparation of the proforma consolidated balance sheets are
consistent with those presently adopted in the preparation of DEHB's consoclidated financial statements.
3. In connection with the admission to the Official List and the listing of and quotation for the entire enlarged

issued and paid-up share capital of DEHB on the Main Board of the Bursa Malaysia Securities Berhad, the
Compary undertake a flotation scheme involving, inter-alia, the following sequence of transactions which are
defined herein later:-

(i) Acquisitions (details of which are set out in Note 4.1 Proforma (I));

(i) Rights Issue (detaiis of which are set out in Note 4.2 Proforma (11));

(3ii) Public Issue (details of which are set cut in Note 4.3 Proforma (III)); and
{iv) Utilisation (details of which are set out in Note 4.3 Proforma (IV)),

4, The proforma consolidated balance sheets incorporate, on & proforma basis, the following proposed iransactions
as if they were effected on 30 September 2007:-

4.1 Proforma (I}

Proforma (1) incorporates the following acquisitions by DEHB which were completed on 29 February
2008:-

)] Acquisition of the entire issued and paid-up ordinary share capital of DESB comprising
2,600,000 ordinary shares of RMI1.00 each for a total purchase consideration of
RM62,503,443 determined based on the audited net tangible assets of DESB as at 30
September 2007 after deducting a net dividend in respect of the financial year ended on that
date of RM4,000,000 which was declared and paid on 31 October 2007. The purchase
consideration is satisfied by the issuance of 125,006,621 new ordinary shares of RM0.50 each
in DEHB at approximately RMO.50 per new ordinary share,
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(i) Acquisition of the entire issued and paid-up ordinary share capital of FISB comprising
20,000 ordinary shares of RM1.00 each for a total purchase consideration of RM4,538,237
determined based on the audited net tangible assets of FTSB as at 30 September 2007. The
purchase consideration is satisfied by the issuance of 9,076,455 new ordinary shares of
RMO0.50 each in DEHB at approximately RMO0.50 per new ordinary share.

{iii) Acquisition of the entire issved and paid-up ordinary share capital of DMSSB comprising
11,000,000 ordinary shares of RML.O0 each for a total purchase consideration of
RM55,871,579 deterrined based on the audited net tangible assets of DMSSB as at 30
September 2007 after taking inte consideration a net surplus on revalvation of its marine
vessels amounting to RM25,053,136 in order to reflect the fair value of these marine vessels.
The purchase consideration is satisfied by the issuance of 111,742,922 new ordinary shares of
RMU.50 each in DEHB at approximately RMO0.5C per new ordinary share,

The net dividend of DESB of RM4,000,000 which was declared and paid on 31 October 2007 were not
taken up in the audited balance sheet of this company as at 30 September 2007, For the purpose of this
proforma, it is assumed that this dividend is paid from cash on deposits with licensed banks under the
Current Assets.

(The above transactions are coliectively referred to as “Acquisitions™)

Proforma (II}

Proforma (II) incorporates the effects of Proforma (I) and the renounceabie rights issue by DEHB of
20,300,000 new ordinary shares of RMQG.50 each (“Rights Share”) at an issue price of RM1.00 per
Rights Share which was completed on 29 February 2008 (“Rights Issue™).

For the purpose of this proforma, the proceeds from the Rights Issue are assumed to be retained in cash
and bank balances under the Current Assets.

Proforma (I11

Proforma (H1) incorporates the effects of Proforma (1) and the followings:-

§)] Public issue of 85,874,000 new ordinary shares of RMO0.50 each in DEHB at an indicative
issue price of RM1.45 per new ordinary share (“Public Issue™).

(i) Estimated expenses to be incurred for the flotation exercise amounts to RM4,600,000.

For the purpoese of this proforma, the proceeds from the Public Issue are retained in cash and bank
balances under the Current Assets.

The estimated expenses relating to the flotation exercise of RM4,600,000 are charged to the share
premium account and for the purpose of this proforma, these expenses are assumed to be unpaid and
included in other payabies and accruals under the Current Liabilities. Payment of these expenses is
reflected in Proforma (IV) below.

{The above transactions are coliectively referred to as “Initial Pubic Offerings™)
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Proforma (IV)

Proforma (IV) incorporates the effects of Proforma (TH) and the uiilisation of proceeds arising from the
Rights Issue and the Public Issue.

The total proceeds arising from the Rights Issue and the Public Issue amounting to RM 144,817,300 are
to be utilised as follows:-

RM*000
Fuil redemption of Islamic medium term notes 60,000
Part finance the construction of marine vessels and/or acquisition of eguipment and 51,450
machineries
Payment of estimated expenses relating to the flotation exercise 4,600
Working capital of the Group 28,767
144 817

As at 30 September 2007, the construction cost of marine vessels and/or acquisition of equipment and
machineries have not been incurred and the RM6C miliion nominal value Islamic medium term notes
have only been issued subsequent to the balance sheet date on 18 October 2007, Therefore for the
purpose of this proforma, the proceeds allocated to part finance the construction of new marine vessels
and/or acquisition of equipment and machineries and for full redemption of the Islamic medium term
notes rogether with amount for working capital of the Group are assumed to be retained in cash and
bank balances under the Current Assets.

(The above transactions are collectively referred to as “Utilisation™)

The movements in share capital are as follows: -

No. of
ordinary
shares of Share
RM0.50 each Capital
000 RM 006
As per DEHB’s audited balance sheet as at 30 September 2007 . @
New ordinary shares issued by DEHB pursuant to the Acquisitions 245,826 122,913
As per Proforma (1) 245,826 122,913
New ordinary shares issued by DEHB pursuant to the Rights Issue 20,304 10,150
As per Proforma (IT) 266,126 133,063
New ordinary shares to be issued by DEHB pursuant to the Public
Issue 85,874 42,937
As per Proforma (111) and {(IV} 352,000 176,004

This represents 2 ordinary shares of RM0.50 each.
This represents RM1.00.
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The movement in reserves are as follows:-
Share Retained Total
Premium Profits Reserves
RM’000 RM’000 RM™000
As per DEHB's audited balance sheet as at 30 September 2007
and as per Proforma (I) - (2] (6)
Share premium arising from new ordinary shares issued by DEHB
pursuant to the Rights Issue 10,150 - 10,150
As per Proforma (II) 10,150 {6) 10,144
Share premium arising from new ordinary shares to be issued by
DEBB pursuant to the Public {ssue 81.580 - 81,580
Total estimated expenses relating to the flotation exercise charged (o
the share premium account (4,600) - (4,600}
As per Proforma (I11) and (IV) 87,130 (6) 87,124
The interest bearing borrowings and gearing are as follows: -
< Proforma >
{D (In i (IV)
After
Company After Proforma After
as at 30 Group Proforma (II) and Proforma
September After (I} and Initial Public (I1I) and
2007 Acquisitions  Rights Issue  Offering Utilisation
RM 000 RM’000 RM’000 RM'000 RM™000
Short term borrowings - 11,532 11,532 11,532 11,532
Long term borrowings - 39,056 39,056 39,036 39,056
Total borrowings - 50,588 50,588 50,588 50,588
Geating (times) - 0.41 0.35 .19 0.19
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PROFORMA CONSOLIDATED CASH FLOW STATEMENT

The following is the proforma consolidated cash flow statements of the DEHB for the financial year ended 30
September 2007, prepared for illustrative purposes only, on the assumption that the current structure of the
Group existed throughout the financial year under review and the Acquisitions, the Rights Issue and the Public
Issue referred to in paragraph B have been effected at the beginning of the said financial year.

After the
Acquisitions,
the Rights
After the Issue and the
Acquisitions Public Issue
RM’000 RM’000
Cash Flow From Operating Activities
Profit Before Taxation 39,233 . 39,233
Adjustments for: -
Depreciation of property, plant and equipment 4,649 4,649
Gain on disposal of property, plant and equipment (£2} {12)
Property, plant and equipment written off 2 2
Interest expense 3,329 3,329
Interest revenue (351) (351)
Operating Profit Before Working Caphial Changes 46,850 46,850
Increase in inventories (942} {942)
Increase in trade and other receivables (10,611} (10,611)
Increase in trade and oiher payables 13,851 10,851
Cash Generated From Qperations 46,148 46,148
interest paid {3,329} (3,329
Interest revenue 351 351
Tax paid {9,915) (9,915)
Net Cash Generated From Operating Acuivities 33,255 33,255
Cash Flow From Investing Activities
Purchase of property, plant and equipment {18,758) (18,757)
Proceeds from disposal of property, plant and equipment 14 14
Net Cash Used In Investing Activities (18,744) (18,744}
Cash Flow From Financing Activities
Proceeds from Righis Issue - 20,300
Proceeds from the Public Tssue - 124,517
Payment of estimated expenses relating to the flotation exercise - (4,600}
Drawdown of term loan 16,540 16,540
Repayment of term 1oan (5,178) (5.178)
Repayment 10 shareholder {1,978) (1,978)
Advances from director 3 3
Payment of dividends (8,000) (8,000)
Net Cash Generated From Financing Activities 1,387 141,604
Net Increase In Cash And Cash Equivalents 15,898 156,115
Cash And Cash Equivalenis At Beginning Of The Year 4,974 4,974
Cash And Cash Equivalents At End Of The Year 20,872 161,089
Page 9 of 26

-145 -



| Company No. 712243-U ]

9,

FINANCIAL INFORMATION (Cont’d)

(i

Ms
YEMETER

Include net dividend paid on 31 October 2007 by DESB amounting to RM4,000,000 in respect of the financial year
ended 30 Seprember 2007,

NOTES TO THE PROFORMA CONSOLIDATED CASH FLOW STATEMENT

1.

The proforma consolidated cash flow statements have been prepared based on accounting policies

consistent with those currently adopted in the preparation of the audited consolidated cash flow
statements of the Group.

The proforma consolidated cash flow statements have been prepared based on the audited cash flow
statements of DEHRB, DESB, FTSB and DMSSB for the financial year ended 30 September 2007,

All inter-company cash flows have been eliminated from the proforma consolidated cash flow
statements.

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK ]
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PROFORMA CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES
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The following is a detailed proforma consolidated statement of assets and liabilities of the Group as at 30
September 2007 and should be read in conjunction with the Notes to the Proforma Consolidated Statement of
Assets and Liabilities, The proforma consolidated statement of assets and liabilities has been prepared for
illustrative purpases only based on the audited balance sheet of DEHB, DESB, FTSB and DMSSB as at 30
September 2007 and on assumption that the Acquisitions, the Righis Issue and the Public Issue as mentioned in
paragraph B have been effected on 30 September 2007.

Non-Current Assets
Property, plant and equipment
Deferred tax assets

Current Assets
lnventories
Trade receivables

Other receivables, deposits and prepayments

Amount due from shareholder
Cash on deposits with licensed banks
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Reserves

Total Equity

Liabilities
Non-Current Liabilities
Hire purchase payables
Term loans — secured
Dreferred tax habilities

Current Liabilities
Trade payables

Other payables and accruals

Amount due 0 a director
Hire purchase payables
Bank overdraft — unsecured
Term loans - secured
Taxation

Total Liabilities

TOTAL EQUITY AND LIABILITIES
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Proforma Group
After the
Acquisitions and
the Public Issue

RAM*000

119,55%
23

119,584

2921
57,876
1,359
170
19,982
145,891

228,199

347,783

176,000
87,124

263,124
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38,874
1,506

40,561

26,488
3,764

3
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4,784
6,653
2,310

44,097

84,659

347,783
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NOTES TO THE PROFORMA CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

I.

BASIS OF PREPARATION

The financial statements of the Group are prepared in compliance with the Companies Act, 1965 and
applicable approved accounting standards for entities other private entities issued by the Malaysian
Accounting Standards Board.

The measurement bases applied in the presentation of the audited financial statements of DEHB, DESB,
FTSB and DMSSB included cost, recoverable amount and realisable value. Estimates are used in
measuring these values.

The financial statements of DEHB, DESB, FTSB and DMSSB are measured using the currency of the
primary economic environment in which the entities operates {“the functional currency™). The financial
statements are presented in Ringgit Malaysia (RM).

The preparation of financial statements of the Group and of the Company requires management to make
assumptions, estimates and judgements that effect the application of accounting policies and the
reported amournits of assets, liabilities, income and expenses.

Assumptions and esiimates are reviewed on an ongoing basis and are recognised in the period in which
any assumption or estimate is revised.

Significant areas of estimation, uncertainty and critical judgements used in applying accounting
ptinciples that have significant effect on the amount recognised in the financial siatements are as
follows:-

i} Depreciation of property, plant and equiprment - the cost of property, plant and equipment is
depreciated on a strajight line method over the assets” useful lives. Management estimates the
useful lives of these property, plant and equipment to be within 2.5 to 25 years. These are the
comman life expectancies applied generally. Changes in the expected level of usage could
impact the economic useful lives and the residual values of these assets, therefore future
depreciation charges could be revised.

it) Impairment of property, plant and equipment - the measurement of the recoverable amount of

cash-generating units are determined based on the value-in-use method, which requires the use
of cash flow projections based on financial budgets approved by management.
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2. SIGNIFICANT ACCOUNTING POLICIES

Commencing from the financial year ended 30 September 2007, DEHB, DESB, FTSB and DMSSB
adopts all the following new and revised Financial Reporting Standards (“FRS™) issued by MASB
mandatory for accounting perieds beginning on or after 1 January 2006 or 1 October 2006.

FRS 2

FRS 3

FRS 5

FRS 101
FRS 102
FRS 104
FRS 108
FRS 110
FRS 116
FRS 117
FRS 121
FRS 124
FRS 127
FRS 128
FRS 131
FRS 132
FRS 133
FRS 136
FRS 138
FRS 140

Share-based Payment

Business Combination

Non-current Assets Held for Sale and Discontinued Operations
Presentation of Financial Statements

Inventories

Depreciation Accounting

Accounting Policies, Changes in Accounting Estimates and Errors
Events After the Balance Sheet Date

Property, Plant and Equipment

Leases

The Effects of Changes in Foreign Exchange Rates

Related Party Disclosure

Consolidated and Separate Financial Statements

Investments in Associates

Interests in Joint Ventures

Financial Instruraents ; Disclosures and Presentation

Earning per Share

Impairment of Assets

Intangible Assets

Investment Property

The adoption of these new and revised FRS does not have any financial effects on the financial

statemen

ts presented hereunder.

DEHB, DESB, FT'5B and DMSSB have not early adopted the FRS 139 - Financial Instruments:
Recognition and Measurement, for which MASB has yet to announce the effective date.

(a)

Basis of Consolidation

The consolidated financial statements incorporated the audited financial statements of the
Company and all of its subsidiary companies made up to the end of the financial year.

Intra-group balances, transactions and resulting unrealised profits and losses are eliminated on
consolidation and the consolidated financial statements reflect external transactions only.

The results of the subsidiary companies acquired or disposed of during the financial year are
included in the consolidated financial statements based on the acquisition method from the
effective date of acquisition or up to the effective date of disposal respectively. The assets and
liabilities of a subsidiary company are measured at their fair values at the date of acquisition
and these values are reflected in the consolidated balance sheet,

Minerity interests represent the portion of profit or loss and net assets in subsidiary companies

not held by the Group, It is measured at the minority interests’ share of the fair value of net
assets at the acquisition: date and the minorities’ share of changes in the equity since then.
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(c)

(d)
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The consolidated financial staternents are prepared on the basis that excess of losses
attributable to minority shareholders over their equity interest will be absorbed by the Group.
All profits subsequently reported by the subsidiary company will be allocated to the Group
until the minority shareholders’ share of losses previously absorbed by the Group has been
recovered.

Goodwill

Goodwill is allocated to cash generating units and is stated at cost less accurnulated
impairment losses, if any. Impairment test is performed annually. Goodwill is also tested for
impairment when indication of impairment exists. Impairment losses recognised are not
reversed in subsequent periods.

Upon the disposal of interest in the subsidiary company, the related goodwill will be included
in the computation of gain or loss on disposal of interest in the subsidiary company in the
consolidated income statement.

Subsidiary Companies

A subsidiary company is an enterprise in which the Group has the power to exercise control
over its financial and operating policies so as to obtain benefits from its activities.

Investments in subsidiary companies, which are eliminated on conselidation, are stated at cost
less accumulated impairment losses, if any, in the Company's financial statements. Impairment
loss is determined on individual basis.

Gains or losses arising from the disposal of an investment is determined as the difference
between the estimated net disposal proceeds and the carrying amount of the investment, and is
recogrised in the income statement.

Property, Plant and Equipment and Depreciation

Vessels are stated at valuation less accumuiated depreciation and accumulated impairment
losses, if any. Additions subsequent to the date of the last valuation are stated at cost less
accumulated depreciation and accumulated impairment losses, if any.

All other property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any. Cost includes expenditure that are directly attributable
to the acquisition of the asset. Subsequent costs are included in the assets’ carrying amount or
recognised as scparate asset as appropriate, only when it is probable that future econormic
benefits associated with the item will flow to the Group and the cost of the item can be
measured reliably, The costs of the day-to-day servicing of property, plant and equipment are
recognised in the income statement as incurred,

Depreciation on property, plant and equipment is calculated on the straight line method to

write-off the cost or revalued amount of the property, plant and equipment over their estimated
useful lives.
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